
Sustainable buildings generate strong investment returns 
 
Energy-efficient buildings produce strong financial benefits for commercial investors, which 
could mean more interest in sustainability upgrades at your multiunit residential complex. 
 

 

A study by the Carbon War Room found that every percentage point increase in a real estate 
investment trust’s Global Real Estate Sustainability Benchmark score corresponded to a 1.3% boost in 
its return on assets and nearly 3.5% growth in its return on equity. Those kind of numbers suggest 
there will be an increase in the demand for commercial residential properties, favorites of REITs, to 
provide metrics on their energy efficiency and improve where they lag benchmarks. 
  
REITs, which own about 20% of the world’s commercial buildings, can be expected to pressure their 
properties to make changes to become more energy efficient. That includes a variety of familiar 
options—from low-output HVAC systems to reduced-consumption appliances—but it also includes 
reduced chemical footprints from carpets, cleaning fluids, draperies and paints as well as innovative 
improvements that shield buildings from outdoor elements and increase green space. 
  
Rooftop gardens and window shades that operate on timers or sensors are two innovations that help 
reduce unwanted temperature fluctuations. Green courtyards and landscaping that reduces erosion 
and water use are also popular outdoor changes being applied at apartment buildings and 
condominiums. 
  
Clean energy financing programs may be an option for commercial residential complexes that want to 
advance an environmentally friendly program but don’t have the budget for it. Under some programs, 
building owners can finance 100% of a green project and amortize the payment over 20 years. If a 
project is yielding substantial savings, the cost of the loan could be offset or completely covered. If 
investors foot the bill, the returns appear to be significant. 
  
One key factor when making such upgrades, no matter how they are financed, is to make sure they 
are covered in your apartment insurance policy or condo master policy. With the energy-conservation 
industry advancing technologically every year, property owners need to be sure their green 
investments are covered at a rate that will allow them to install the newest technology after a loss.  
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